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FILED
ARTICLES OF INCORPORATION In the Office of the
OF .. Sacretary of State of Yexas
MESA OAKS HOMEOWNERS ASSOCIATION JUN 2:7 2006

: i i
The undersigned, acting as incorporator of the corporation under the Texas Non-fgﬂrﬁm'ﬂmﬂn&Sﬂctlﬂﬁ

“Act"), hereby adopts (he following Articles of Incorporation for such corporation. All ternis as used herein, suchas (but

not by way of limitation) “land,” “owners,” “lol,” “Common Area,” “Developer,” and “assessments,” shall bave the sane

meanings s set forth in the Declaration (as hereinafier defined) unless otherwise specified and defined herein,

ARTICLE |

The name of the corporation is Mesa Oaks llomeowners Association (hercinafier referred 1o as the
“Association™). .

ARTICLETI

The Association is a nonprofil corporation,

ARTICLE 111

The period of its duration shall be perpetual.

ARTICLE IV

The Association is organized pursuant to the Act and does not contemplate pecuniary gain or profit o the
yembers thereof and is orpanized for non-profit purposes. The purposes for which the Association is formed ire to
provide for the maintenance, preservation and management of the laud located in Mesa Oaks. Guadalupe County, Texas,
as more fully described in that certain Declaration of Covenants, Conditions and Restrictions (the “Declaration”) filed
on May 18, 2006, liled in Valume 2312, Pages R23-855 of the Official Public Records of Guadalupe County, Texas,
and any and all other property which is accepted from time to time by the Association for similar purposes, and to
promote the health, safety and welfare of the residents within the fand and any and all other property which is aceepted
by the Association for similar purposes. Without limiling the foregoing, the purposes of the Association shall include,
without limitation, the following:

(a) ‘The Assaciation may exercise all of the powers and privileges and perform all of the duties
and obligations of the Association, including cooperation with other homeowners' associations organized for
the same or similar purposes in other subdivisions, as set forth in fhe Declaration. as same may be amended
from time Lo time, the Declaration being incorporated herein by reference as if set forth at length herein.

(k) The Association may (i) fix, levy, collect and enforce payment of, by any lawful means, all
charees or assessments pursuant to the terms of the Declaration and'or Bylaws, (ii) as agent, pay all expenses
in connection therewith and all office and other expenses incident to the conduet of the business of the
Association including all licerses, taxes or governmental charges levied or imposed against the land of the
Assaciation, (iii) make dishursements, expenditures and payments on behalfof the said land owners as requircd
by the Declaration and the Bylaws of the Association, and (iv) hald as agent for said land owners reserves for
periodic repairs, maintenance and capital improvements to be made as directed by the land owners acting
through the Board (as herein defined).
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(c) The Association may acquire (by gift, purchase or otherwise), own, hold, improve, build
upon. operate, maintain, convey, sell, lease, transfer, dedicate for public use or otherwise dispose of real or
personal property in connection with the affairs of the Association subject to the limitations, if any, set forth
in the Declaration.

(d)  The Association may borrow money, and with the required assent of voting members as set
forth in the Declaration, movigage, pledge or hypothecate any or all of its real or personal property as security
for money borrowed or debts incurred, subject (o the limitations, if any, set forth in the Declaration.

(6)  The Association may provide management, upkeep, maintenance, repair, care of and general
sanitation and cleanliness of the Common Arca as provided in the Declaration.

(n The Associalion may incur or assume obligations and duties o any governmental authority,
regarding the development, operation and maintenance of the Common Area and any improvements within the
Common Arcia.

(¢)  The Association may enter into and perform any contract and exercise all powers which may
be necessary or convehient Lo the operation, management, maintenance and administration of the affairs of the
Association in accordance with the Declaration,

{h) The Association inay dedicate, sell or transfer all or part of the Common Area (o any public
agency. authority or utility company for such purposes and subject 10 such conditions as may be agreed to by
the members; provided, bowevee, that no such dedication, salc or transfer shall be effective unless an instrument
has been recorded after it has been signed by the requisitc number of voting members agreeing to such
dedication. sale or transfer as provided in the Declaration,

(i) The Associalion may participare in mergers and consolidations with other non-profit
varpotations argimized for the same purposes ov annex additional residential property and Common Area,
provided that any such merger, consolidation or annexation shall have the assent 0f 1he owners representing the
requisite number of votes of voting members as provided in the Declaration,

(j)  The Associntion may have and exercise any and all powers, rights and privileges a corporation
oraanized under the Act may now or herealter exercise,

ARTICLL V

Every owner of a 1ot shall be a member of the Association. Membership shall be appurtenant 1o and shall nol
bie separated [rom ownership ofa lot, Every member shall have the right at all reasonable times during business hours
1o inspect the books of the Association, The foregaing is not intended to include persons or entitics holding an interest
in a lot merelv as security for the performance of an obligation,

ARTICLLE V1
The Association shall lave two (2) classes of voting membership:

{2) Class A memnbers shall be all owners of lots (other than Class B members) and shall be entitled to one
(1) vote for cach lot owned. When more than one (1) person holds an interest in any lol. all such persons shall be
members, but the vote for such Yot shali be exercised as they among themselves determine, and in no event shall more
than one (1) voie be cast with respect 1o any lot.

(L) Class B member(s) shall be the Developer(s), who shall be entitled to three (3} votes for cach lot owned.
‘T'he Class B membership shall cease and be converted to Class A membership on the date and in the inanner set forth
in the Declaration. .



WL2606 FE0975S

ARTICLE Vil

The sireel address of the initial registered office of the Association is 13526 George Road. Suite 201, San
Antonio, Texas 78230, and the name of its initial registeced agent at such address is Jim Eller.

ARTICLE VIl

Subject to the terms of the Daclaration, the members of the Association shall elect the Board of Directors off
the Association (the “Board™), and the Board shall, by majority rule, conduct all of the business of the Association,
except when membershiip votes are requived pursuant to the Declaration, the Articles of Incarporation or Bylaws of the
Association. The number of Directors constituting the initial Board is three (3), and the names and addresses of the
persons who are to serve s the initial Board arc:

Name Address
Marvin Galloway 8200 N, anac Expressway, Suite 300

Austin, Texas 78759

Jim Eller 13526 George Road. Suite 201
San Antonio, Texas 782350

(".A. Elder 8200 N, Mopac Expressway, Suile 300
Austin, Texas 78759

The Board miy make whatever rules and bylaws it deems desirable to govern the Assaciation and its members:
provided. however. any conflict between such bylaws and the provisions hereof shall be controlled by the provisions of
the Declacation.

ARTICLE IX

The name and street address of the incorporator is:
Name Adldress

Marvin Galloway 8200 M. Mopac Expressway, Suite 300
Austin, Texas 78759

ARTICLE X

Na Director of the Association shall be personally liable Lo the Association for monetary damages for any acl
or amission in the Direclor’s capacity as a Direclor, excepl that this Article does not eliminate or limit the liability of'a
Director for (1)a breach of a Director's duty of loyalty to the Association, (2) an ¢l or emission not in eood faith or Uit
involves intentional misconduct or a knowing violation of the law, (3) a transaction from which a Direclor received an
improper benefit, whether or not the benefit resulted from an action taken within the scope of the Director’s office, or
() an acl or omission for which the liability of a Director is expressly provided for by statute. Neither the ameadment
nor repeal of this Article shall eliminate or reduce the eflfect of this Article inrespect of any matter occurring, or any
cause of action, suit or claim that, but for this Aiticle, would accrue or arise prior to such amendment or repeal. 1fthe
Act or the Texas Miscellangous Corporation Laws Act (the “TMC Act)" is hereafler amended to authorize corporate
action further climinating or limiting the personal liabifity of directors, then the lability of a Director of the Association
shall be climinaled or limited 1o the fullest extent permitled by the Act or the TMC Act, as so amended from time Lo lime.
Without limiting the foregoing, the following shall apply:

(a)  The Association shal] indemnily, to the extent provided in the following paragraphs, any person who is
orwas a director, officer, agent or employee of the Assaciation. Inthe event the provisions of indenmification set forth

s



below are more restrictive than the provisions of indemnification allowed by Article 1396-2.22A of the TMC Agl, then
such persons named above shall be indemnified to the full extent permitted by Article 1396.2.22A of the TMC Act as
it may exist fron time to time, .

(b) Incase of a threatencd or pending suit, action or proceeding (whether civil, criminal, administrative or
investigative) against a person named in paragraph («) ahove by rzason of'such person’s holding a position named in such
paragraph (a), the Association shall indemnify such person if such person satisfies the standaed contained in paragraph
(c) below, for amounts actually and reasonably incurresd by such person in connection with the defense or settlement of
the suit as expenses (including court costs and attorneys® fees), smounts paid in settlement, judgments, penalties
(including excise and similar taxes), and fines.

(¢) A person named in paragraph (a) above will be indemnified only if it is determined in accardance with
paragraph (d) below that such person:

(i) acted in good faith in the transuction which is the subject of the suit; and
(ii) reasonably believed:

(A) il acting in his or her official capacity as director. ofTicer, agent or employee of the
association, that his or her conduct was in the beset interests of the Association; and

(B) in alt other cases, that his or her conduer was not oppused to the hest interests of the
Association; and

(i) in the case of any criminal procecding, had no reaconable cause to believe that his or her
conduct was unlawful,

The tenmination of a proceeding by judgment, order, settlement or conviction. or upon u plea of nolo contendere or its
equivalem, will not, of itself, creale a presumption that such person failed 1o satisfy the standard contained in this
paragraph (¢).

() A determination that the standard in paragraph (c) above has been sarisfied must be nude:

(iy by amajocity vote of a quorum consisting of Directors who at the lime of the vole are not namcd
detendants or respondents in the proceeding; or

(i) if such quorum cannot be abtained, by a majority vote of a committee of the Board, desiznated
to act in the matter by a majority vote of all Directors. consisting solely of two (2) ur more Directors
who at the time ol the vote are not named defendants or respondents in the proceeding; or

(iii) By special legal counsel seleeted by the Board or a committee of the Board by vote as set forth
in subparageaphs (i) or (ii) above, or, if such quocum cannot be obtained and such a committea cannot
be established. by a majorily vote of all Directors,

(e) Determination as to reasonableness of expenses must be made in the same manner as the determination
that indemnification is permissible. except that if the determination that indemnification is permissible is made by a
special legal counsel. determinalion as to reasonableness of expenses must be made in the manner specified by
subparageaph (d)(iii) above for the selection of special legal counsel.

() The Association may reimburse or pay in advance any reasonable expenses (including court costs and
awarneys' fees) which may become subject to indemnification under paragraphs (a) through (c) above, but only in
accoidance with the provisions as stated in paragraph (d) above, and ouly alier the person to receive the payment (i) signs
# written affirmation of his or her good faith belief that he or she has met the standard of conduct necessary for

4
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indemnification under paragraph ( ¢), and (i) undertakes in writing to repay such advances if it is ultimately determined
thal such person is not entitled to indemnification by the Association. The written undertaking required by this paragraph
must be an unlimited general obligation of the person but need not be secured. It may be accepted without reference to
financial ability to make repayment.

(2) The indemnification pravided by paragraphs (a) through () above will not be exclusive of any other rghts
to which a person may be entitled to by law, bylaws, agreement, vote of Members or disinterested Directors, or
otherwise, '

(h) The indemnification and advance payment provided by paragraphs (a) through (1) abovz will continue as
to a person who has ceased to hold a position named in paragraph (a) above and will inare to such person's heirs,
executors and administrators.

(i) The Association may purchuse and maintain insurance on behalf of any person who holds or has held any
position named in paragraph (2) above against any liability incurred by such person in any such position. or arising aut
of such person’s status as such, whether or not the Association would have power to indemnify such person against snch
liability under paraaraphs (a) through (I} above.

(7) Indemnilication payments and advance payments made under paragraphs (a) through (i) above are 1o be
reported in wriling to the members of the Association in the next notice or waiver of notice o annual meating, oc within
twelve (12) months after the payments are made, whichever is sooner.

(k) Allliability, loss, dumage, cost and expense incurred or sutlered by the Association by reason of or arising
out of, or in comection with, the foregoing indemnification provisions shall be treated and handled by the Assaciation
as an expense subject o special assessment.

ARTICLE XI

The Association may be dissolved with the assent given in writing and sizned by not less than two-thirds (2/3)
of each class of voling memnbers. Upon disselution of the Association, other than incident Lo a meraer oc consolidation,
the asset af the Association shall be conveyed o either (a) another non-profit Texas corporation, association, trust or
other organization devoled Lo purposes similar 10 those of the Assaciation, or (b) an appropriate governmental agency
to be used for purposes similar to those for which the Association was crealed. In be event such dedication is refused
acceptance, such assets shall be granted, conveyed and assigned to any non-profit corporation. association, trost or other
organization to be devoted Lo such similar purposes.

RTICLE X

Amendment of these Articles shall require the assent of the requisite number of votes of the voting members
as set fouth in the Declaration.

ARTICLE X|II

Aslong as there is a Class B membership, the prior approval of the Federal Housing Administration ("FHA"),
the Veterans Administeation (*VA™) and/or the U.S. Department of Housing and Urban Development (*HUD™) (if FHA
or VA has approved the lots located in the Addirion and is insuring mortgages of buyers of liomes localed in the
Addition) shall be required for (a) annexation of additional properties under the Declaration, (b) mergers and
consolidations of the Association, ( ¢) mortgaging of the Common Area, (d) dedication of the Common Area to any
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governmental authority, (¢) dissolution of the Association, or (f) amendment of these Articles if such amendment affects
or alters any provisions of the Declaration direetly governed or regulated by the FHA or VA,

IN WITNESS WHEREOF, ) have hereunto sct my hand, this {4+ dayof _JTuwwe , 2006.

=
Marvin Galloway

FILED FOR RECORL

2008APR -7 PH 2: 37

: Ll =apIEL
COUNTY CLERA GUADALUPE COUNTY

BYM&J i, J’? LLU;KOK‘L




FILED
ARTICLES OF INCORPORATION In the Office of the
OF .. Secretary of State of Toxas
MESA OAKS HOMEOQOWNERS ASSOCIATION JUN 27 2006

; 1 .
The undersigned, acting as incorporator of the corporation under the Texas Non-Pcﬂr ﬂO{a!‘dQn&Sﬂcﬂon

*Act"), hereby adopts the following Articles of Incorporation for such corporation. ‘Allterms as used herein, suchas (but

not by way of limitation) "land,” “owners,” “loL,” “Common Area,” “Developer,” and "nssessments,” shall have (he same

meanings as set forth in the Declaration (as hereinafier defined) unless otherwise specified and defined lerein,

ARTICLE I

The name of the corporation is Mesa Oaks Homeowners Association (hereinafter referred 1o as the

“Assaciation”).

ARTICLETL

The Association is a nonprofit corporation,

ARTICLE 111

The period of its luration shall be perpetval.

The Associalion is organized pursuant to the Act and does not contemplate pecuniary gain or profit to the
members thereof and is ovpanized for non-profit purposes. The purposes for which the Association is formed are to
provide for the maintenance, preservation and management of the land located in Mesa Oaks, Guadalupe County, Texas,
as mote fully described in that certain Declaration of Covenants, Conditions and Restrictious (the “Declaration”) filed
on May 18, 20006, filed in Volume 2312, Pages 823-855 of the Official Public Records of Guadalupe Couaty, Texas,
and any and all other property which is accepted from time 1o time by the Association for similar purposes, and to
promote the health, safety and welfare of the residents within the land and any and all other property which is accepted
by the Association for similar purposes, Without limiting the foregoing, the purposes of the Association shall inchide,

without fimitation, the following:

(a) The Association may excrcise all of the powers and privileges and perform all of the duties
and obligations of the Association, including cooperation with ather homeowners™ associations organized for
the same or similar purposcs in other subdivisions, as set forth in the Declaration, as same may be amended
from time to time, the Declaration being incorporated herein by reference as if set forth at length herein.

(b) The Association may (i) fix, levy, collect and enforce payment of, by any lawlu} means, all
charges or assessments pursuant to the terms of the Declaration and/or Bylaws, (ii) as agent, pay all expenses
in connection therewith and all office and other expenses incident to the conduct of the business of the
Association including all licenses, faxes or governmental charges levied or imposed againsl the land of the
Association, (iii) make disbursements, expenditures and payments on behalf of the said land owners as required
by the Declaration and the Bylaws of the Associalion, and (iv) hold as agent for said land owners reserves for
periedic repairs, maintenance and capilal improvements to be made as dirccted by the land owners acting

through the Board (as herein defined),

B8



(c) The Association may acquire (by gift, purchase or otherwise), own, hold, improve, build
upon. operate, maintain, convey, sell, lease, transfer;.dedicate for public use or otherwise dispose of real or
personal properly in connection with the affairs of the Association subject to the limitations, if any, set forth
in the Decluration.

(d)  The Association may botrow toney, and with the required assent of voting members as set
forth in the Declaration, morigage, pledge or hypothecate any or all of its real or persoral property as security
for money borrowed or debts incurred, subjecel to the limitations, if any, set forth in the Declaration.

(&)  The Association may provide management, upkeep, mainlenance, repair, care ol and gencral
sanitation and cleanliness of the Common Arca as provided in the Declaration.

()] The Associalion may incur or assume obligations and dulies to any governmental authority,
regarding the development, operation and maintenance of the Comnion Area and any improvements within the
Common Area.

(g)  The Association may cnter into and perform any contract and exercise all powers which may
be necessary or convenient (o the operation, Inanagement, maintenance and administration of the affairs of the
Association in accordance with the Declaration,

) The Association imay dedicate, sell or transfer all or part of the Common Area Lo any public
agency. authority or ulility company for such purposes and subject to such conditions as may be agreed to by
the members; provided, however, that no such dedication, sale or iransfer shall be effective unless an instrument
has been recorded after it has been signed by the requisite number of voting members agreeing to such
dedication, sale or transfer as provided in the Declaration.

(i) The Association may participate in mergers and consolidations with other non-profit
carporations organized for the same purposes or annex additional residential property and Common Area,
provided that any such merger, consolidation or annexation shall have the assent of the owners representing the
requisite number of votes of voting members as provided in the Declaration,

())  'The Association may have and exercise any and all powers, rights and privileges a corporation
organized under the Act may now or herealter exercise.

ARTICLE Y

Every owner of a lot shall be a member of the Association. Membership shall be appurtenant to and shall not
be separated [rom ownership ofa lot, Every member shall have the right at all reasonable times during business hours
10 inspect the books of the Assaciation, The foregoing, is not intended to include persons or entitics holding an interest
in a lot merely as security for the performance of an obligation,

ARTICLE V1

The Association shall have Lwo (2) classes of voting membership:

(a) Class A members shall be all owners of lots (other than Class B members) and shall be entitled 1o one
(1) vote for each lot owned. When more than one (1) person holds an interest in any lot, all such persons shall be
members. but the vote for such lot shall be exercised as they among themselves determine, and in no event shall more
than one (1) vote be cast wilh respect to any lot,

(b) Class B member(s) shall be the Developer(s), who shall be entitled 1o three (3) votes for cach lot owned,
‘i'he Class B membership shall cease and be cnnverll.d ta Class A membership on the date and in the manner set forth
in the Declaration.



L , ARTICLE Vil

The streel address of the initial registered office of the Association is 13526 George Road, Suite 201, San
Antonio. Texas 78230, and the name of its initial registered agent at such address is Jim Eller.

ARTICLE V111

Subject to the terms of the Declaration, the members of the Association shall clect the Board of Directors of
the Association (the “Board™), and the Board shall, by majority rule, conduct all of the business of the Association,
except when membership votes are required pursuant to the Declaration, the Articles of Incorporation or Bylaws of the
Association. The number of Directors constituting the initial Board is three (3), and the names and addresses of the
persons who are o serve as the initial Board are:

Name Address
Marvin Galloway 8200 N, anac Expressway, Suite 300

Austin, Texas 78759

Jim Eller 13526 George Road. Suite 20|
San Antonio, Texas 78230

C.A. Elder : 8200 N. Mopac Expressway. Suite 300
Austin, Texas 78759

The Board may make whatever roles and bylaws it deems desirable to govern the Association and its members;
provided. however. any conflict between such bylaws and the provisions hereofshall be coniralled by the provisions of
the Declacation.

ARTICLE IX

The name and streel address of the incorporator is:
Name Address

Marvin Galloway 8200 N. Mapac Fxpressway, Suite 300
Austin, Texas 78759

ARTICLE X

No Director of the Assaciation shall be personally liable to the Association for monetary damages for any acl
or omission in the Director’s capacity as a Dircctor, except that this Article does not eliminate or limit the liability of a
Director for (1) a breach of a Director's duty of loyalty to the Association, (2) an act or omission not in good faith or thut
involves intentional misconduct or a knowing violation of the law, (3) a transaction from which a Director received an
improper benefit, whether er not the benefit resulted (rom an action taken within the scope of the Dircctor’s office, or
() un act or omission for which the liability of a Director is expressly provided for by statute, Neither the amendment
nor repeal of this Article shall eliminate or reduce the elfect of this Article in respect of any matler occurring, or any
enuse of action, suit or claim that, but for this Article, would accrue or arvise prior to such amendment or repeal. [fthe
Act of the Texas Miscellangous Corporation Laws Act (the “TMC Act)" is hereafler amended 1o authorize corporate
action furthee climinating or limiting the personal Hability of directors, then the Hability of a Director of the Association
shall be eliminated or limited to the fullest extent permitted by the Act or the TMC Act, as so amended from time to time.
Without limiting the foregoing, the following shall apply:

(a)  7The Association shall indemnify, to the extent provided in the following paragraphs, any person who is
or was a direclor, officer, agent or employee of the Association, In the event the provisions of indemnification set forth

-
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(_ below are more restrictive than the provisions of indemnification allowed by Artiele 1396-2.22A of the TMC Act, then
such persons named above shall be indemnified to the full extent pcrmuttcd by Article 1396.2.22A ofthc TMC Actas
it may exist front time to time.

(b) Incase of a threatencd or pending suit, action or proceeding (whether civil, criminal, administrative or
investigative) againsta person named in paragraph (w) above by reason of such person's holding a position nanied insuch
paragraph (a), the Association shall indemnify such person if such person satisfies the standard contained in paragraph
(c) below, for amounts actually and reasonably incurred by such person in connection with the defense or settlement of
the suit as expenses (including court costs and attorneys’ fees), amounts paid in settlement, judgments, penalties
(including excise and similar taxes), and fines,

(c) A person named in paragraph (a) above will be indemnified only if it is determined in accordance with
paragraph (d) below that such person:

(i) acted in good faith in the (ransaction which is the subjeet of the suit; and
(i) reasonably believed:

(A) ilacting in his or her official capacity as director, officer, agent or employee of the
associalion, that his or her conduct was in Lhe beset interests of ihe Association; and

(B) inall other cases, that his or her conduct was not epposed 1o (he hest interests of the
Association; and

(iii} in the case of any criminal procecding, had no reasonable cause to believe at his or her
conduct was unlawful.

The termination of a proceeding by judament, order, setilement or convietion, or upon a plea of nolo contendere or its
equivalent, will not, of itself, create a presumption that such person failed to satisfv the standard conlained in this
paragraph (c¢).

(«h) A detennination that the standard in paragraph (c) above has been satisfied must be made:

(i) by a majority vole of a quorum consisting of Divectors who at the lime of the vole are not named
defendants or respondents in the proceeding; or

(it} if such quorum cannot be abtained, by a majority vote of a commiltee of the Board, designated
10 act in the matter by a majority vote of all Directors, consisting solely of two (2) or more Direclors
who at the time of the vote are not named defendants or respondents in the proceeding; or

(iii) By special Jegal counsel sclected by the Board or a commiitee of the Board by vote as set forlh

in subparagraphs (i) oc (if) above, or, if such quorum cannot be obtained and such a committee cannot
be established, by a majorily vote of all Directors,

(c) Determination as to reasonableness of expenses must be made in the same manner as the determination
that indemnification is permissible, except that if the determination that indemnification is permissible is made by a
special legal counsel. determination as to reasonableness of expenses nust be made in the manner specified by
subparagraph (d)(iii) sbove for the selection of special legal counscl,

() The Association may reimburse or pay in advance any reasonable expenses (including court casts and
aworncys' fees) which may become subject to indemnification under paragraphs (a) through (c) above, but only in
accordance with the provisions as stated in paragraph (d) above, and only alier the person to receive the payment (i) signs

a written affirmation of his or her good faith belief that he or she has met the standard of conduct necessary for

4



indemnification under paragtaph ( ¢), and (ii) undertakes in writing to repay such advances if it is ultimately determined
thatsuch person is not entitled to indemnification by the Association. The written undertaking required by this paragraph
must be an unlimited general obligation of the person but need not be secured. Itmay be accepted without reference to
financial ability to make repayment.

(g) Theindemnification provided by paragraphs (a) through (¢) above will not be exclusive of any other rights

-to which a person may be entitled to by law, bylaws, agreement, vote of Members or disinterested Directors, or

otherwise.

(h) The indemnification and advance payment provided by paragraphs (a) through () above will continue as
1o a person who has ceased to hold a position named in paragraph (a) above and will inure to such person’s heirs,
executors and adminisirators.

(i) The Association may purchase and maintain insurance on behalf of any person who holds or has held any
position named in paragraph (a) above against any liability incurred by such person in any such position. or arising out
of such person’s status as such, whether or not the Association would have power to indeminify such person against such
liability under paragraphs (a) through (1) above.

(j) Indemnilication payments and advance payments made under paragraphs (a) through (i) above are to be
reported in wriling to the members of the Association in the next notice or waiver of notice of annual meeting, or within
twelve (12) months after the payments are made, whichever is sooner.

(k) Allliability, loss, damage, cost and expense incurred or sullered by the Association by reasan of or arising
out of. or in connection with, (he foregoing indemnification provisions shall be treated and handled by the Association
as an expense subject to special assessment.

ARTICLE XI

The Association may be dissolved with the assent given in writing and signed by not Jess than two-thirds (2/3)
of each class of voting meinbers. Upon dissolution of the Association, other than incident to a merger or consolidation,
the asset of the Association shall be conveyed o cither (a) another non-profit Texas corporation, association, trust or
other organization devoted to purposes similar to those of the Association, or (b) an appropriate governmental agency
to be used for purposes similar to those for which the Association was created. In he event such dedication is refused
acceplance, such assets shall be granted, conveyed and assigned ta any non-profit corporation. association, trust or other
organization 1o be devoled to such similar purposes,

ARTICLE XIl

Amendment of these Articles shall cequire the assent of the requisite sumber of votes of the voting members
as set forth in the Declaration.

RTICLE XIII

As long as there is a Class B membership, the prior approval of the Federal Housing Administration (“FHA™),
the Veterans Administration (“VA™) and/or the .S, Department of Housing and Urban Development (*HUD™) (if FHA
or VA has approved the Jots located in the Addition and is insuring morigages of buyers of homes located in the
Addition) shall be required for (a) annexation of additienal properties under the Declaration. (b) mergers and
consolidations of the Associution, ( ¢) mortgaging of the Common Area, (d) dedication of the Common Arza 10 any



governmental authority, (¢) dissolution of the Association, or (f) amendment of these Artticles if such amendment affects
or alters any provisions of the Declaration directly governed or regulated by the FHA or VA.

[N WITNESS WHEREOF, | have hereunto set my hand, this _[4 ¥ day of o Ak s , 2006.

Marvin Gatloway




